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Company research 

 

Springfield Properties (SPR, 94p, £91m market cap) – SPR is a client of PERL  

Scotland’s only quoted housebuilder. FY (May) trading update. As previously announced, prior to lockdown 

the group had a strong order book and “good growth” across the business, but was unable to complete the 

delivery of homes scheduled for April and May, which for the previous two years accounted for 30% of FY 

revenue, causing  the majority of private completions for Q4 to be postponed into FY 2021. However, this 

has resulted in a strong rebound so far in Q1 2021. Link to Progressive Equity Research note, “Record week” 

on easing of Scottish lockdown:  

Scotland’s only quoted housebuilder recorded its highest ever weekly number of reservations 

following the reopening of its sales offices after the prolonged construction lockdown north 

of the border. As a result, Q1 2021 sales are expected to be “significantly higher” Y/Y, after 

the inevitable disruption caused by Covid. In this morning’s FY 2020 trading update the 

Group also highlighted the widely reported trend across the housing market to larger homes 

with gardens, Springfield’s ‘sweet spot’ in our view. 

 

https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=36077e74-6dd1-49ed-b25f-351fff97a429&ID2=634633236


Company updates 

 

Segro (SGRO, 915p, £10,897m) 

UK’s leading owner and developer of warehouses and industrial space, also active in Europe. Update on June 

quarter rent collection. As at 7 July 2020, 93% collected of the £37m of rent which was due on the UK 

quarterly payment date after adjusting for re-profiled rent agreed with customers. HY results due 5 August. 

 

Tritax Big Box REIT (BBOX, 145p, £2,480m) 

Trust investing in ‘big box’ logistics properties. Rent collection update. 96% of Q2 (Jun) 2020 rent was paid 

within the quarter. Of Q2 rent not paid within the period, the group expects 1% to be paid imminently and 

the remaining 3% to be collected over 2020/21. For Q3 (Sep) 2020, 97% is expected to be paid by August: 

84% has been paid to date; 13% is scheduled to be collected on a monthly basis over the remainder of the 

quarter; and, for 3% of rents, Tritax is in discussions with a small number of tenants over deferral of rental 

payments in support of their short-term cash flows during the Covid-19 pandemic. To date, no rent-free 

periods or rent reductions have been agreed across the portfolio. HY results due 6 August. 

 

The Unite Group (UTG, 924p, £3,679m) 

Owner, manager and developer of UK student accommodation. Quarterly property valuation of the Unite UK 

Student Accommodation Fund (USAF) and the London Student Accommodation Joint Venture (LSAV). As at 

30 June, USAF's property portfolio, comprising 30,209 beds in 79 properties, was independently valued at 

£2,789m, unchanged over the quarter. LSAV's portfolio, of 8,354 beds across 12 properties in London and 

Aston Student Village in Birmingham, was independently valued at £1,316m; also unchanged over the 

quarter. This represents a 2.2% value reduction in the USAF portfolio and a 1.5% reduction in the LSAV 

portfolio over the first half of the year on a LFL basis, reflecting income deductions relating to zero summer 

income and the anticipated impact of Covid-19 disruption on 2020/21 income. Overall, the USAF portfolio is 

valued at an average yield of 5.3% and the LSAV portfolio at an average yield of 4.4%, both of which are 

broadly unchanged over the quarter. In light of current market uncertainty created by Covid-19, the 

valuations have been reported on the basis of 'material valuation uncertainty' in line with recent RICS 

guidance. Current trading: Reservations across the Group for the 2020/21 academic year are currently at 

81% (2019/20: 90%), reflecting delays by some students and universities in making their accommodation 

choices at this stage. “We expect a higher than usual volume of sales activity later in the booking cycle. We 

are targeting 90% occupancy for 2020/21 (2019/20: 98%), underpinned by the income security provided by 

multi-year nomination agreements. Overall, we expect a 10-20% reduction in rental income for 2020/21 

compared to 2019/20, prior to the impact of cancellations in 2019/20 due to Covid-19”. UCAS data shows a 

1% increase in the number of applicants with an offer to start university this uutumn compared to 2019/20: 

a 3% increase in acceptances by UK 18-year olds as increased participation rates more than offset the impact 

of fewer young people in the population. 

 

Eurocell (ECEL, 165p, £183m) 



UK retailer and manufacturer, recycler of PVC windows and doors. Covid-19 and H1 (Jun) trading update. H1 

rev -31%, £94m; performance in the 11 weeks to 20 March 2020 was in line with expectations, set against a 

strong comparative, with organic revenues in Q1 2019 +15%. Since re-opening, sales “have exceeded our 

expectations. We believe we are taking market share, and whilst we have not been open long, gross margins 

are good across the business”. June 2020 rev +6% Y/Y, £25m. Finances: Net debt at 30 June 2020, pre-IFRS 

16, including the benefit of the share placing, was c.£24 million (31 December 2019: £35 million), and in 

compliance with revised covenants. Cash receipts from customers have been good and, as at 30 June, 

substantially all our suppliers had been paid in accordance with terms. HY results due 4 September. 

 

Marlowe (MRL, 527p, £266m)  

Safety and compliance provider to commercial properties. FY (Mar) results. Rev +44%, £186m; organic 

growth +7%; adj PBT +54%, £13.6m; stat PBT -75%, £0.5m; adj EPS +30%, 24.3p; stat loss per share 0.8p 

(+3.8p). No dividend for current or prior year. Net debt £32.3m (£20.1m). Outlook: “Whilst we have seen 

some disruption from Covid-19 which affected the early part of our new financial year, the impact has been 

manageable and, given the regulations that govern the requirement for our essential services, our business 

model has demonstrated resilience and presented opportunities for new service offerings. Given the 

defensive nature of our business model, we expect to see growth in line with our pre COVID-19 expectations 

as restrictions are lifted”. 

 

Economic data 

 

House prices. Halifax House Price Index (Missed in yesterday’s ‘Daily’). Link. Ave UK prices fell in June by 

0.1% to £237, 616, the fourth (and smallest) consecutive monthly decline, a cumulative 1.2% since February 

and taking the annual rate to +2.5%, from +2.6% in May. Commentary from the UK’s largest mortgage 

lender: “Activity levels bounced back strongly in June. , which is typically the busiest month for mortgage 

activity in the UK. New mortgage enquiries were up by 100% compared to May, and with prospective buyers 

also revisiting purchases previously put on hold, transaction volumes rose sharply compared to previous 

months. However, it remains too early to say if this level of activity will be sustained. The near-term outlook 

points to a continuation of the recent modest downward trend in prices through the third quarter of the 

year, with sentiment indicators, based on surveys of both agents and households. We do expect greater 

downward pressure on prices in the medium-term, the extent of which will depend on the success of 

government support measures and the speed at which the economy can recover.” 

https://static.halifax.co.uk/assets/pdf/mortgages/pdf/June-2020-House-Price-Index.pdf


 

 

In other news … 

 

Chancellor’s summer statement. All eyes on Rishi Sunak at around 1 pm, with journalists now briefed that 

there will be a immediate temporary cut to Stamp Duty and, no doubt, some other goodies thrown in to 

‘kickstart’ activity and jobs in construction and the wider economy. BBC TV and radio will be broadcasting 

live.  

 

Contractors. Total new orders among the industry’s top 100 contractors slumped by 44% during the Covid-

19 stricken second quarter of the year, according to information specialist Glenigan, which also provides 

company league table, constructionenquirer.com (link). 

 

 

Prices are as at the previous day’s close. 
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