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Company comments 

 

Severfield (SFR, 57p, £177m) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. Dividend 

declaration. The board is recommending a final dividend for the year ended 31 March 2020 of 1.8p per 

share, making a total for the year of 2.9p per share (2019: 2.8p per share), as “a result of the group's strong 

balance sheet and cash position”. In the FY 20 results on 17 June the group stated that “dividend payment 

decisions [would be] deferred until greater visibility over the impact of Covid-19”. If the dividend is approved 

at the AGM on 3 September 2020, it will be paid on 11 September to shareholders on the register at the 

close of business on 14 August. Current trading: “The group's strong financial position also means that, 

whilst we furloughed some of our workforce in the first quarter of the 2021 financial year, almost all of 

whom have since returned to work, we will not be claiming for support under any employee-related 

government support packages including the Coronavirus Job Retention Scheme”. The AGM will be held on 3 

September. 

 

HML Holdings (HMLH, 29.5p, £14m)  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Property management services group. Recommended cash offer by BDB Nominee Company, a private 

company formed at the direction of Harwood Capital, at a price of 37.5p per share, valuing HML at £19m, a 

27% premium to the previous close. In the year ended 31 March 2020, HML reported total revenue of 

£31.2m (2019: £28.1m); profit after taxation of £1.1m (£1.4m); YE net assets of £16.4m (£15.4m) and 

currently “continues to trade in line with the HML Directors' expectations”. At YE 20, it was managing more 

than 80,000 property units in over 3,000 estates and blocks of flats from 24 offices.    

 

OnTheMarket (OTMP, 87p, £62m)  

Agent-backed residential property portal. AGM statement. In June, the portal generated more than 1.8 

million leads - an average of 134 per advertiser, an increase of 6.3% from January and 40% on FY 20 average 

leads. Current trading: “Following the release of pent-up consumer demand as the market reopened, 

buoyed further by the Chancellor's stamp duty holiday, agents are seeing strong levels of activity. Finances: 

At the end of June, net cash £9.4m, an increase of £0.6m compared to the end of May, and, excluding £2.3m  

of deferred creditor payments on both dates, no borrowings. Outlook: “The Covid-19 crisis has been a 

catalyst for many agents to review their portal choices. We believe there is significant potential for market 

share gains and we will look to capitalise on this opportunity through our strong portal offering, our 

approach of agent alignment through ownership in OnTheMarket and our commitment to sustainably low 

listing fees”. 

 

Belvoir Group (BLV, 131p, £46m) 

Franchised lettings agency group. HY (Jun) trading statement. Both revenue and operating profit 

“comfortably ahead of 2019 with net profit in line with management's pre-Covid expectations. Following a 

strong first quarter, trading in Q2 was subdued between 25 March and 13 May. Since the restrictions on the 

housing sector were lifted in mid-May, there has been a surge of activity due to pent-up demand”. Group 

network revenue in June up 12% compared with June 2019 with lettings business up 17%. Management 

Service Fees, the group’s key recurring revenue stream, was 1% lower than H1 2019;m overall income from 

the property division was up 9% partly due to the increased revenue from the acquired Lovelle network; 

financial services commission was up 7% in H1 as a result of the enlarged adviser network and the focus on 

re-mortgages and insurance products seen during the lockdown. Finances: net debt at 30 June, £5.7m (31 

December 2019: £6.9m) having spent £2.0m to acquire the Lovelle network. Outlook: “Whilst there is still 

some uncertainty as to how the housing market will be affected during the remainder of the year, the board 

is confident of meeting its pre-Covid expectations for the year ending 31 December. With a return to pre-

Covid levels of activity or better since housing sector restrictions were lifted, and the positive impact of the 

stamp duty reductions still to take effect, we are confident that the group is well positioned to capitalise on 

the current market upturn and to take advantage of the opportunities arising from more challenging 

economic conditions”. Results due 7 September. 

 

Harworth Group (HWG, 103p, £330m) 

Land regeneration group, including in former coalfields. HY (Jun) trading statement and appointment of new 

CEO. Current trading: Underlying demand for the group’s residential and industrial land “remains robust, 

evidenced by recent sales to Redrow at Hugglescote Grange, Leicestershire and to Wheelabrator 

Technologies at Skelton Grange, Leeds, achieved at or above book value”. Income collection from a 

predominantly industrial tenant base “continues to be robust”.  The Company's strong balance sheet, 



supported by an extension of its banking facilities in May, sales progress and supportive market 

fundamentals, means that it is well positioned to mitigate any short-term market volatility and to take 

advantage of any land and property opportunities that arise as a result of present market conditions. 

Finances: YE 20 net debt, £69.2m (YE 19: £70.9m); net loan-to-portfolio value, 11.7% (FY 2019: 12.1%). 

Outlook: “It remains too early to say with any certainty the extent to which Covid-19 will affect the FY 

results.  However, the recently completed sales are entirely consistent with the well-documented demand 

for logistics space and new homes.  This is also supported by the Government's priorities, including welcome 

regional financial investment in areas such as the £400m brownfield land fund and a range of short and long-

term regional infrastructure commitments. The progress made in a very challenging first half, as well as the 

strength of the balance sheet and the opportunities and flexibility that gives the company, provides it with 

confidence that the business remains well placed for the future”. CEO appointment: Group Property Director 

Lynda Shillaw, effective 1 November. Results due 6 October.   

 

SigmaRoc (SRC, 38p, £95m)  

Heavy construction materials group active in the UK, Channel Islands and Benelux. HY (Jun) trading update. 

Rev +83%, £54.5m; u-lying EBITDA +91%, £10.9m. Net debt £46.3m (Dec 19, £49.8m); net debt/EBITDA 1.97x 

(2.07x). Outlook: “Having maintained a strong operational and financial position through the very 

challenging conditions experienced in Q2, SigmaRoc is now focused on maintaining the strategic momentum 

that had been created through 2019 and into the early part of this year. As such, the board will review 

opportunities to invest in support of its platforms where it believes there is the potential for significant value 

creation”. Results due 7 September.  

 

Economic data 

 

UK commercial real estate. The Q2 2020 RICS UK Commercial Property Survey results from the RICS (link) 

points to a further deterioration in conditions following the economic fallout from the global pandemic. In 

terms of occupier demand, a net balance (% of respondents seeing rise minus seeing fall) of -55% of 

respondents reported a decline during Q2, down from an already negative reading of -22% previously. Each 

sector covered in the survey saw a fall, albeit the decline in tenant demand was most pronounced for retail 

and office space, posting net balances of -86% and -79% respectively. A more moderate -13% was recorded 

in the industrial sector. A net balance of -85% expect retail rents to decline in the coming three months, the 

poorest reading since 2008; in offices the index was -62% (from -24% in Q1). Capital values expectations 

have also fallen sharply except in Industrial, where there have been modest gains. Viewpoint: The 

continuing decline of the retail property sector are no great surprise; the speed of catch-up in office 

demand, rent expectations and expected capital values are more worrying. 

 

https://www.rics.org/globalassets/rics-website/blocks/surveys/gcpm/rics-uk-commercial-property-market-survey---q2-2020.pdf
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