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Company news 

 

Barratt Developments (BDEV, 504p, £5,128m)  

UK’s biggest housebuilder by volume. FY (Jun) results. Units -29%, 12,604; rev -28%, £3,419m; PBT -45%, 

£492m; EPS, -46%, 39.4p; div, 0p (FY19, 46.4p). Net cash £308m (£766m); TNAV £3,932m (£3,954m). Total 

Covid-19 related costs, £74.3m. Current trading: Private reservations per site/week from 1 July 0.94 (FY20: 

0.68); forward sales +20%, 15,660. “The increased activity levels are being stimulated by a combination of 

pent-up demand, the Stamp Duty holiday and an understanding that Help to Buy will only be available to 

first time buyers and regional home price caps will exist from April 2021”. Outlook: Wholly owned home 

completion growth to 14,500 - 15,000 homes in FY21. “It is likely that there will be an increase in 

unemployment in the coming months … The full extent of the economic impact being caused by COVID-19 is 

yet to become fully clear. However, the underlying drivers of the UK housing market remain strong. 

Dividends: “When the board believes the time is right, it will implement a dividend policy based on a 

dividend cover of 2.5x”. Viewpoint: Despite a strong rebound in activity, some heavily caveated comments 

on the outlook.   

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Economic data 

 

House prices. House prices rose by 2.0% between July and August, a Y/Y increase of 3.7% (from +1.5% in 

July) and hitting an all-time high of £224,123 (below, left), according to lender Nationwide (link). The August 

figure was the highest monthly increase since +2.7% in February 2004 and pushed the house price to 

earnings multiple close to the pre-financial crisis high (below, right).  Current trends: “Behavioural shifts may 

also be boosting activity, as people reassess their housing needs and preferences as a result of life in 

lockdown. Social distancing does not appear to be having as much of a chilling effect as we might have 

feared, at least at this point”. Outlook: “These trends look set to continue in the near term, further boosted 

by the recently announced Stamp Duty holiday, which will serve to bring some activity forward. However, 

most forecasters expect labour market conditions to weaken significantly in the quarters ahead as a result of 

the after effects of the pandemic and as government support schemes wind down. If this comes to pass, it 

would likely dampen housing activity once again in the quarters ahead”. 

 

 
 

 

Note: The more comprehensive, but delayed, official UK house price index from the Land Registry, for May, 

will be published at 9.30 (link).  

 

In other news … 

 

nmcn (NMCN, 365p, £38m) – NMCN is a client of PERL 

The construction and engineering services company has reinforced its growing Highways business unit with 

the hiring of Vip Gandhi as the new Managing Director, constructionenquirer.com (link). He previously 

worked for consultant Jacobs for over 20 years where he was the Vice President of Highways & 

Transportation Infrastructure and contributed to major highways and rail projects across Europe and Asia 

including HS2 (C1 ALIGN JV), A14 Cambridge to Huntingdon, Lower Thames Crossing and smart motorways.   

 

 

https://www.nationwide.co.uk/-/media/MainSite/documents/about/house-price-index/2020/Aug_2020.pdf
https://www.gov.uk/government/collections/uk-house-price-index-reports
https://www.constructionenquirer.com/2020/09/01/jacobs-veteran-to-head-up-nmcn-highways-business/


Prices are as at the previous day’s close. 
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