
Progressive Property & Construction Daily 

  

 

10 September 2020: FORT, EPWN, BREE, BLND, SDY, CRN, OTMP, SAFE; RICS shows 

further broad-based housing recovery; Housing’s ‘Farrow & Ball’ index  

 

A round-up of market statements, news, economics and views 

from the property and construction sectors  

NOTE: This marketing communication has been produced by Progressive Equity Research Limited (PERL) and is a Minor 

Non-monetary Benefit. It does not contain investment recommendations. The views expressed are those of the research 

department of PERL. To view the Progressive Property & Construction Daily archive click here. For Progressive research on 

Property & Construction companies click here.  

 

Company news 

 

Forterra (FORT, 170p, £389m) – FORT is a client of PERL  

UK’s second largest brick producer and leading building materials producer. HY (Jun) results. Rev -37%, 

£122m; EBITDA -81%, £8.2m; adj loss before tax, £1.2m, stat loss £22.2m (HY 19, PBT £32.7m). Pre-IFRS 16 

net debt rose from £34.5m to £68.6m before the £55m in an equity placing and refinancing on 1 July. Sales 

fell by up to 86% Y/Y in the immediate aftermath of lockdown in April, and the group registered a small loss 

before taxation and exceptionals. However, demand has recovered sharply over the past two months and 

the Group has acted decisively, cutting fixed costs by £10m and raising £55m in an equity placing and 

refinancing. The strongest recovery in demand has been in the Bricks & Blocks division – now down less than 

10% Y/Y – mainly for single family homes, whereas the Group’s ‘hollowcore’ concrete flooring has been 

suppressed by lower demand for apartments and offices. 

A full Progressive Research note on the result will be published shortly. 

 

Epwin Group (EPWN, 75p, £108m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Low maintenance building products manufacturer. HY (Jun) results. Rev -33%, £93m; adj loss before tax 

£4.8m (HY 19 adj PBT, £6.7m); div 0p (1.75p); net debt £82m (£88m); net debt to adj EBITDA 0.8x (1.0x). 

Current trading: WDemand stronger than anticipated from customers serving the RMI market”, which 

represents around 70% of past revenues. Outlook: “As previously stated, the impact of Covid-19 will 

inevitably have a material impact on trading for the current year as a whole, however, at this stage the effect 

is anticipated to be less than the initially expected, with the board expecting significantly improved 

performance in H2. Medium-term drivers for the RMI market remain positive”. 

 

Breedon Group (BREE, 77p, £1,299m)  

UK and Ireland aggregates group. Competition and Markets Authority announcement. The CMA has 

announced that it has reasonable grounds for believing that the undertakings offered by Breedon in 

connection with its completed acquisition of certain assets and operations from Cemex, or a modified 

version of them, might be acceptable. These undertakings will require the divestment of a small number of 

ready-mixed concrete plants and an asphalt plant in England, and two quarries and a cement terminal in 

Scotland. Breedon “fully expects to be able to finalise the required undertakings to the CMA's satisfaction 

and complete the required divestments in the near future, paving the way for the integration of the 

remaining former CEMEX assets into the Group later this year”.  Until that time they will continue to be held 

separate from Breedon and operated as Pinnacle Construction Materials.     

 

British Land (BLND, 354p, £3,280m)  

Leading UK commercial property investment, development and services group. CEO succession. , Chris Grigg 

is to step down after over 11 years as CEO following the 2021 interim results on 18 November and leave the 

Board and company on 31 December. After a thorough search, Simon Carter, currently British Land CFO, will 

succeed as CEO on 18 November.   

 

Speedy Hire (SDY, 52p, £276m)  

UK and Ireland tool, equipment and plant hire services provider. AGM statement. “Revenue has continued to 

improve over recent months as customers have returned to work and activity levels have increased. Group 

revenues, pre disposals, for the year to date are c.23% lower than the prior year. Utilisation rates have 

improved steadily throughout the first half as activity levels have increased and capital expenditure has been 

reduced. At 4 September 2020, utilisation rates in the UK and Ireland were 52.9% (2019: 54.6%). Outlook: 

Guidance remains suspended. 

 

Cairn Homes (CRN, €0.80, £545m)  

Leading Irish housebuilder. HY (Jun) results. Rev -60%, €80.9m; op profit -79%, €5.8m; net debt €187m (HY 

19, €91m; net assets €740m (€764m). Current trading: Construction productivity now back to c. 85% of pre-

pandemic levels. Construction productivity now back to c. 85% of pre-pandemic levels. Outlook:  “Despite 

the significant disruption to our construction and marketing activities in H1, Cairn is guiding modestly in 

excess of 700 closed sales, a gross margin of c. 16.3% and an operating profit of c. €20m for the full year. 

This guidance is presented on the assumption that our construction and sales activities can continue to 



operate in a safe manner for the remainder of the financial year. While there remains some uncertainty 

given Covid-19 and the economic backdrop, we have a healthy level of contracted forward sales into 2021”. 

 

OnTheMarket (OTMP, 88p, £63m)  

Agent-backed residential property portal. Announcement of record leads to advertisers during August, 

beating July's previous record. The portal generated more than 2 million leads in August, an increase of 64% 

year on year, with an average of 149 per advertiser. Visits to the site again exceeded 27.5 million for the 

month. This continues the strong recent performance over the last three months which has seen average 

visits of 26.8 million per month and an average of 2 million leads per month.  

 

Safestore Holdings (SAFE, 790p, £1,661m) 

UK-focused self-storage group, with stores in Paris, Barcelona and Netherlands. Q3 (Jul) trading update. LFL 

store rev +2.2%; closing occupancy 77.3% (Q3 19, 77.5%); average storage +3.5%, £26.44. Trading: 

“Occupancy performances in June and July, as lockdown eased, were strong driving like-for-like closing 

occupancy for the Group above prior year levels. Our recent openings in London Carshalton, Gateshead and 

Sheffield have started well and, despite the impact of Covid-19, are performing in line with or better than 

their business plans. The company remains on course to meet the Board's full year expectations”. 

 

Economic data 

 

The housing market continued its broad-based recovery in activity and price levels according to this 

morning’s RICS Residential Market Survey (link). Buyer enquiries (below, left),  showed a net balance of 63% 

of surveyors saw an improvement on a seasonally-adjusted basis during the month. This is marginally lower 

than the previous month’s all-time high of 75%, but still signifies growth. Sales per surveyor, measured later 

in the process, increased to 13.8 per branch over the three months to August, up from 12.2 for May to July. 

The headline price index continued to show growth following the easing of the lockdown. A net balance of 

+44% of respondents reported an increase in prices, the strongest reading since 2016, up from a reading of 

+13% in July and a nadir of -33% in May. There was also near comprehensive national and regional 

improvements in all other standard measures of demand, supply, activity and outlook.   

There was further confirmation of the widely reported surge of demand for homes with gardens.  83% of 

respondents anticipated demand increasing for homes with gardens over the next two years. On the same 

basis, net balances of -62% and -75% expect demand to decline for homes located in highly urban areas and 

tower blocks respectively. 

 

https://www.rics.org/globalassets/rics-website/media/knowledge/research/market-surveys/uk-residential-market-survey-august-2020.pdf


  
 

 

In other news … 

 

“You know the housing market’s on the up when queues form outside posh paint purveyor Farrow & Ball. The 

market has emerged from lockdown more convincingly than almost any pundit envisaged. But will it last? 

Possibly, but only if the economy and government don’t screw up. So not much of an ask …”  

My latest column in Property Week (link, paywall) 

 

 

Prices are as at the previous day’s close. 
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https://www.propertyweek.com/insight/will-the-housing-recovery-last/5109954.article
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