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Company news 

 

Sigma Capital Group (SGM, 129p, £115m mkt cap)  

Private rented sector (PRS) and urban regeneration specialist and investment adviser to The PRS REIT (PRSR, 

78p, £386m). Sale of a newly-completed, fully-let development of 31 homes in Birmingham, with a rental 

income of approximately £0.32m pa to PRSR for c. £5.9m. The transaction brings the number of completed 

homes in PRSR’s portfolio to 2,559, providing an estimated rental value of c. £23.5m per annum. A further 

2,444 homes are currently at varying stages of development. When fully completed and let, this delivery will 

take the Company's portfolio to 5,003 homes, with an ERV of approximately £47.6m per annum. The 

Birmingham development was transacted at the independent valuation determined by Savills. Located in 

Handsworth, the site comprises a mix of three and four bedroom family homes, and has been built to the 

same specification as other sites in the PRS REIT's portfolio. 

 

Costain Group (COST, 41p, £111m)  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


UK construction and infrastructure services group. CFO Tony Bickerstaff is to leave the company after 14 

years in the role. A search for his successor is under way.  He will remain in his current position until 30 

November pending the appointment of a new CFO to facilitate an orderly handover. 

 

Big Yellow Group (BYG, 1,035p, £1,819m)  

Self-storage REIT. Resolution secured to grant planning consent for a c. 106,000 sq ft store at its site in Kings 

Cross, London. Demolition will commence in January 2021 and it is expected that the store, which contains a 

double basement, will open in Spring 2023. It will be significantly larger than the group’s standard store 

“reflective of its highly prominent and strategic location in a rapidly evolving area of London which includes 

Google's London Headquarters located a short distance away”. 

 

Economic data 

 

Build to rent. Investment in UK BTR assets is forecast to hit a new record high in 2020, growing to £4bn, 

from the previous high of £3.7bn in 2018, according to a new report (link) from Knight Frank and 

HomeViews, the independent review website for the sector. So far in 2020 £2.7bn has been deployed. 

Further long-term growth in the still nascent institution BTR sector is likely, with £41bn committed, up 17% 

from £35bn in 2019 and a further £19bn of additional capital is ready to be deployed in schemes with 

planning granted. 

 

 

https://www.knightfrank.co.uk/research/article/2020-10-05-record-levels-of-investment-committed-to-uk-built-to-rent-


 

 

In other news … 
 

Housing politics. Ahead of the ‘virtual’ Conservative conference, Boris Johnson has promised to create 

“Generation Buy” with low-deposit mortgages to help get young people onto the housing ladder, in an 

interview with the Daily Telegraph (link, paywall). The PM has asked ministers to work up plans for 

encouraging long-term fixed-rate mortgages with 5% deposits. By removing stress tests, applied in the wake 

of the financial crash, banks would be able to offer 95% loans, as was the norm 15 years ago. It is understood 

that the Government could also accept some of the risk through a form of state guarantee. He said: “We 

need mortgages that will help people really get on the housing ladder even if they have only a very small 

amount to pay by way of deposit. I think it could be absolutely revolutionary, particularly for young people." 

 

Health. The Government has unveiled the 40 major hospitals projects it plans to build by 2030 as part of an 

initial package worth £3.7bn, constructionenquirer.com (link). A further eight projects will be added to the 

pipeline of new hospital and major overhaul projects once future funding bids have been assessed. The full 

health building programme is likely to cost over £20bn to deliver, according to NHS sources. 
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