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Company news 

 

Sureserve Group (SUR, 52p, £83m) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. YE (Sep) 

trading update. “The business continued to show resilient growth in revenue, earnings and cash flow and is 

therefore expected to deliver results for the financial year in line with management’s expectations”. Order 

book up to £375m, up from £324m at the half year. The Group moved into net cash for the first time since 

the 2015 IPO, with a YE balance of £3m, pre-IFRS 16, against £7.4m net debt at YE 2019, net of VAT deferrals 

allowed by HMRC during the pandemic. The group reiterated its aim of returning to a “sustainable dividend 

policy”. FY results due 19 January. 

 

The PRS REIT (PRSR, 78p, £386m) 

Real estate investment trust (REIT) investing in private rental sector (PRS) housing provided by Sigma Capital 

Group (SGM, 133p, £119m). FY (Jun) results. Rev +115%, £12.9m; ave monthly rent per tenant +1%, £766; 

PBT +13%, £16.4m; EPS +14%, 3.3p; div -20%, 4.0p “in line with revised strategy taking into account 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


pandemic impact”. NAV -1%, 95.1p; net debt, £86m (YE 19, £130m). Trading in period: “While construction 

was suspended in the fourth quarter, we reached the milestone of our 2,000th completed rental home by 

mid-June, and over the year as a whole added 909 new homes”.  Total portfolio 2,634 completed homes, 

with a further 2,369 homes under way, with a target of 5,200 rental homes. Outlook: “There are significant 

macroeconomic uncertainties ahead but the company is well-positioned financially, and our risk-mitigated 

model and the scale and geographic spread of our portfolio limits our exposures.  Demand for our properties 

remains strong and the undersupply of good quality, well-located and professionally managed homes is 

significant. We are therefore confident in long-term prospects”. 

 

Vp (VP, 650p, £258m) 

Equipment rental group. Trading update. “Group revenues have continued to improve, although the initial 

impact from the re-opening of existing sites has slowed and the business has become more reliant on new 

projects starting.  Group revenues are now running at circa 85% of pre-Covid levels”. Over 100 of 120 

mothballed sites are once again fully operational and are responding to the growing demand from our 

customer base as they themselves have returned to work.  However, the re-alignment of capacity to better 

reflect current levels of demand has required the merger or closure of 17 branches, with c. 150 

redundancies in the UK and internationally, to be recognised as an exceptional charge in the current financial 

year ending 31 March 2021. Net debt has reduced further to £119m at 30 September, compared with 

£160m at 31 March. Outlook: “Markets are generally stable and infrastructure work, in particular, should be 

supportive as the likes of the AMP7, HS2 and Hinkley Point programmes start to gain momentum.  We do 

however remain slightly cautious with regard to the short to medium term prospects as we await evidence 

of a recovery in confidence and the commencement of new projects.  In addition, we also remain conscious 

of the fact that the Covid pandemic is yet to be fully under control. The longer term outlook remains positive 

and we are proactively identifying organic growth opportunities, focused particularly within those of our 

businesses already achieving pre-Covid levels of trading”. 

 

Breedon Group (BREE, 70p, £1,178m)  

UK and Ireland aggregates group. Directorate change. Pat Ward has informed the board of his intention to 

retire as CEO during 2021.  It is anticipated that he will be succeeded by Rob Wood, Breedon's Group Finance 

Director. Ward “has served in the role since the beginning of 2016 and now wishes to rejoin his family in the 

United States, after ensuring an orderly hand over to his successor”.     

 

Harworth Group (HWG, 93p, £299m) 

Land regeneration group, including in former coalfields. NAV £458m (HY 19, £454m); EPRA net disposal value 

per share 148p (147p); op loss £3.7m (profit, £13.3m); portfolio valuation, - 4.8%; profit exc value gains 

£2.4m (£2.0m); net debt, £69.2m (£53.1m); net loan to portfolio value, 12.4% (10.1%). Outlook: “We 

strongly welcome Government support aimed at rebalancing the UK economy.  Significant further financial 

investments in brownfield land, road and rail infrastructure and regional devolution will ultimately support 

making our regions more economically competitive and help to realise the significant latent value in our 

underlying portfolio”. 

 



Supermarket Income REIT (SUPR, 107p, £504m) 

Increase in initial issue size. Since the company's announcement on 17 September, the board has decided to 

increase the target from approximately £150m to up to £200m. The decision is based on: a strong level of 

support from investors; its confidence in executing on the pipeline; and an increase in further appropriate 

investment opportunities since the marketing roadshow began. 

 

Economic data 

 

Construction PMI. Construction increased in September to a seasonally adjusted index of 56.8 from 54.6 in 

August, according to the IHS Markit/CIPS UK Construction PMI index (link). Any figure above 50.0 indicates 

growth of total construction output. The latest reading pointed to a reacceleration in the rate of activity 

growth and a sharp increase overall. The strongest performing category was home building, where firms 

registered a sharp expansion in activity for the fourth consecutive month. Work undertaken on commercial 

projects also rose strongly, increasing at quickest pace for over two years. Meanwhile, civil engineering 

activity fell for the second month running and at the sharpest rate since May. 

 

 

 

In other news … 

 

IWG has persuaded more than half of its UK landlords to accept rent cuts after it filed to put subsidiary 

Regus into administrationper , Property Week (link, paywall). 
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