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Company news 

 

Tritax Big Box REIT (BBOX, 161p, £2,753m mkt cap) 

Trust investing in ‘big box’ logistics properties. Q3 update and dividend update. Portfolio: During the quarter 

the group exchanged on the sale of four assets to raise £134m, in line with its target of £125-175m pa, at an 

average IRR above 12.5% pa and a blended sale net initial yield of 5.0% compared to aggregated purchase 

NIY of 6.6%. Annual passing rent increased by £1m through rent reviews equating to +8.5%. Development: 

Successful lettings of 320,000 sq ft across three speculatively developed buildings to tenants including Apple; 

1.9 million sq ft of outline planning consent at Rugby and submitted planning applications across a further 

2.0 million sq ft. Increased focus on ESG, which includes a recently announced commitment to net zero 

carbon in the construction of new developments. Rent collection: 97% of Q2 2020 rents have now been paid 

along with 99% of Q3 2020 rents. To date, no rent-free periods or rent reductions have been agreed across 

the portfolio and, with outstanding rental payments being subject to a small number of agreed deferral 

arrangements, the expectation is 100% of all rent for the 2020 year will be paid over the remainder of 2020 

and into 2021. Outlook: “We see potential for further yield compression in the near-term given attractive 

structural trends and the secure, long-term income offered by large-scale modern logistics buildings. “We 

are well positioned to continue to deliver both attractive and secure income and capital growth for 

investors”. Dividends: Interim Q3 dividend of 1.5625p declared. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


 

Great Portland Estates (GPE, 643p, £1,643m) 

London office and retail property group. Rent collection: 65% of rents for 29 September ‘quarter’ collected, 

of which 28% retail, hospitality and leisure and 85% other. 69% of March and June quarter rents 

collected.  Portfolio: Five new lettings totalling 32,700 sq ft during the quarter, generating annual rent of 

£2.3m (GPE share, £1.8m) with market lettings 4.6% above March 2020 estimated rental values. A further 

114,800 sq ft is under offer which would deliver c. £7.6m pa in rent (GPE share, £5.0m), with market lettings 

5.4% above March 2020 ERV. Three newly completed office and retail developments were placed under 

offer within eight days. Outlook: “Covid continues to dominate the economic backdrop and disrupt the 

activities of many businesses across London. Whilst rental collection and occupancy rates have improved 

across the portfolio since March, many sectors remain challenged. We continue to engage with those 

occupiers unable to meet their rental obligations, offering assistance on a case by case basis to support them 

through this difficult period. Whilst we expect the near term outlook to remain unpredictable, we remain 

firm believers in the long term appeal of well-designed and located offices and of London's role as a 

dominant global city”. HY results due 11 November.  

 

Helical (HLCL, 331p, £401m) 

Commercial real estate investor, focused on London and Manchester offices. HY trading update. Rent 

collection: 94.7% collected for March quarter; 91.3% for June; 84% for September. Portfolio: Construction 

work progressing on 200,000 sq ft office development at 33 Charterhouse Street, EC1, completion expected 

September 2022; this will be the UK's first BREEAM 2018 New Construction "Outstanding" sustainability 

rating for the design stage; All but one apartment in phase one of Barts Square residential scheme sold; 58 

apartments have been sold in phase two, leaving 33 apartments remaining to sell. Outlook: “Frustratingly, 

we are now on course for an ongoing period of weak economic activity with the country unlikely to emerge 

from this crisis before 2021. In the meantime, we shall continue to act to preserve shareholder value whilst 

seeking new opportunities for continued future growth”.  

 

Yew Grove REIT (YEW, €0.86, £87m) 

Owner of diversified portfolio of Irish commercial property assets. Q4 rent collection update. Rent 

collections in the quarter effectively 100%. This follows from Q2 and Q3 collections of 97% and 98% 

respectively. Outlook: “We announced a 1.3 cents per share dividend on 30 September 2020 and expect 

these strong collection numbers to feed through to the final quarter dividend”. 

 

Economic data 

 

Construction output. (From Friday). Total construction output rose by 3.0%, on a seasonally adjusted basis, 

between July and August, down from +17.1% between June and July, according to the ONS (link). August was 

60.4% above the April low but 10.9% in February, the last month before lockdown. The latest month 

https://www.ons.gov.uk/businessindustryandtrade/constructionindustry/datasets/outputintheconstructionindustry


comprised +3.4% for new work and +2.3% for repair & maintenance. The strongest sector was private 

housebuilding, at +11.9%, and worst, private industrial, -16.3% (after three months of recovery).  
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