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Company news 

 

nmcn (NMCN, 245p, £25m mkt cap) – NMCN is a client of PERL 

Construction and engineering services company. Following the announcement of 24 September of Board 

changes and the trading update, nmcn has undertaken an extensive exercise to review all its major 

contracts. The Board now expects to report a loss before tax of £13.5 - £15.0m for the year to 31 December. 

An external investigation has commenced to verify the extent of the prior year adjustments included within 

this loss. The contracts involved primarily fell in the Water sector. The additional costs for 2020 have largely 

already been incurred and the situation is expected to have limited impact on the Group's cash position. The 

board has also undertaken a review of its financial structure following a change in payment terms on new 

Framework Agreements with clients. As a part of this exercise it has appointed Arrowpoint to advise on a 

medium-term debt package to sit alongside its existing overdraft facility. Furthermore, it has recently 

commenced a refinancing of one of the property developments, which will release c. £4.0m of cash and the 

sale process for some completed developments has also started. The Group is close to appointing a new 

CFO. Current trading: “In the Water sector we are starting to see volumes recover from the industry AMP6 to 

AMP7 transition, whilst Construction has also seen some recovery having been impacted by COVID-19 delays 

which is also impacting the commencement of some projects in Highways. Telecoms activity levels remain 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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strong”. Outlook: “The combination of the coronavirus impact and the company's internal issues is 

challenging, but the board remains confident of the market opportunity and the group's ability to 

successfully address it”.  

 

Countryside Properties (CSP, 346p, £1,815m)  

Leading mixed-tenure housebuilder. FY (Sep) trading statement. “Ended the year in line with the board's 

expectations”, delivering adj op profit of c. £54m. Completions -29%, 4,053 homes; private ave selling price -

1%, £364,000; net reservation rate 0.78 units per site per week (FY 19, 0.84); total forward orders +17%, 

£1.4bn. Net cash, £98.2m (£73.4m) after £250m gross in July, of which £150m was used to accelerate the 

growth of the Partnerships division. Current trading: Sites are now operating at around 95% of their normal 

delivery level, assisted by longer opening hours and focus on the phasing of activity on site. Outlook: As 

outlined in the summer, steps were take to de-risk delivery in FY 21 by increasing the proportion of 

affordable and PRS homes to be delivered, accepting that this lower risk will result in lower margins in the 

short-term.  Partnerships division is aimed to grow to c. 75% of group profits. The current intention is to 

reinstate guidance for FY 21 with FY 20 results in December 2020. “The board is confident in Countryside's 

resilient mixed-tenure business model and the growth opportunities within its Partnerships division, 

underpinned by the future cash-generative qualities of the Housebuilding division, and believes the Group 

will continue to benefit from good underlying demand for housing of all tenures over the medium-term. Our 

strong relationships and track record of working with a wide range of private and public sector partners 

positions us well despite the near-term economic uncertainty”. FY results scheduled 3 December. 

 

Vistry Group (VTY, 583p, £1,296m)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try 

(GFRD). Contract wins. Vistry Partnerships has secured contracts and exchanged on JV developments with 

housing providers with a gross development value of £165m to provide over 661 new homes. The two mixed 

tenure developments, both in JV, will provide 503 homes, including 147 affordable. The projects are in 

Runcorn with Together Housing and in Bristol with Goram Homes, a subsidiary of Bristol City Council. 

Partnerships has also secured contracts worth £43m to build 158 new homes and associated mixed uses, 

working with regulated partners in Plymouth and Runcorn and has also been appointed to the Connected 

Living framework in London, working with TfL and Grainger. 

      

Hammerson (HMSO, 18p, £699m)  

UK and European retail property group. Update on rent collection rates and disposal of VIA. Rent collection: 

At group level, 41% of the Q4 rent has been received, with the UK collecting 38%, Ireland 33%, and France 

51%. The level of Q4 collections is higher than at the same point following the June quarter date across all of 

the Group's territories. With most destinations having fully reopened in June and July, despite the extension 

of the rent moratorium in the UK, Hammerson expects Q3 and Q4 rent collection rates to continue to 

improve, and for occupiers to pay the agreed rent for these periods, even if discussions regarding Q2 are 

ongoing. Disposal: Clearances from the relevant competition authorities for the c. €301m (c.£274m) disposal 

of VIA Outlets to APG have been received. No further clearances or approvals are required and as a result 

the transaction is on track to complete in Q4 of this year. 

 



Supermarket Income REIT (SUPR, 106p, £703m)  

Real estate investment trust specialising in income from grocery property in the UK. Update on rent 

collection. Confirms receipt of 100% of the contracted September 2020 quarterly rent payments; all  

contracted rent received for 2020 to date. AGM scheduled 11 November. 

 

Viewpoint: A notable juxtaposition, demonstrating the divergent fortunes of the supermarket and wider 

retail subsectors.  

 

In other news … 

 

Hospitality sector. Property industry figures have reacted angrily to the latest Covid-19 restrictions, “which 

threaten to push many hospitality businesses over the edge just as the sector was starting to recover”, 

according to Property Week (link, paywall). While leisure remains the worst-performing commercial 

property sector, in terms of rent payments, the figures have been improving. However, on Wednesday, pubs 

and bars in Liverpool were forced to close under new three-tier restrictions, which categorised the area as 

tier three, the highest risk level – and other regions are possibly going to follow suit. John James, managing 

director of Soho Estateswhich owns a 46% leisure portfolio, , was among industry figures to criticise the 

move: “Hospitality businesses have been playing by the rules, they operate properly, but a lot of them are 

going to be driven over the edge”. 
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