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Company research 

 

nmcn (NMCN, 180p, £19m mkt cap) – NMCN is a client of PERL 

Construction and engineering services company. Note published yesterday following the group’s trading 

statement, Contracts review identifies losses: 

Construction and engineering services company nmcn has issued a trading update following an 

extensive review of major contracts. The Board now expects to report a loss before tax of £13.5 - 

15.0m for FY 2020E, due to costs already incurred, with limited impact on cash. We have accordingly 

amended our estimate for the current year but have maintained our FY 2021E estimates, albeit with 

a cut in our forecast dividend. While a setback, we continue to believe nmcn is well placed to benefit 

from strong positions in key UK infrastructure priorities including water, roads and telecoms. 

 

Company news 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/contracts-review-identifies-losses/


Serco Group (SRP, 118p, £1,460m)  

International provider of services to governments. Unscheduled Q3 trading statement. Guidance: All of the 

group’s regions worldwide are performing better than it expected, due to strong revenue growth and cost 

control, leading it to increase guidance for 2020. Revenue expectations have been raised by 5% to c. £3.9bn 

(organic growth from c. +9% to c. +15%); u-lying trading profit from a range of £135 - 150m to £160 - 165m; 

adj net debt from c. £200m to £100 - 150m. Trading: In the US, strong performances were achieved across a 

number of contracts, including contracts for the Center for Medicare & Medicaid Services, the US Federal 

Emergency Management Agency and anti-terrorism protection for US Naval facilities. In the UK, contracts 

have been extended to provide test sites and call handlers for NHS Test & Trace and there has been 

increases in the number of asylum seekers being looked after on behalf of the Home Office. (The statement 

makes a spirited defence of its “limited” role but “outstanding” delivery in the controversial Test & Trace 

programme.) It has secured an extension to the Emergency Measures Agreement on the Caledonian 

Sleepers to the end of the year. In Australia, restrictions on movement as a result of Covid-19 has meant 

additional work for both the immigration services and our Citizens Services businesses.  In the Middle East, 

there has been an increase in project-related work on rail and facilities management contracts.  Outlook for 

2021: “The current crisis makes forecasting extremely difficult.  We expect the uncertainties of 2020 will 

persist into 2021.  We have only just started our budget review process, and we would not have a view 

concerning 2021 today which is materially different from that which we had at the time of our half year 

results in August”.  

 

Howden Joinery Group (HWDN, 652p, £3,893m) 

UK’s largest supplier of kitchens and joinery products to trade customers, primarily small local builders. 

Directorate change. Mark Robson will be moving on from his role as Deputy Chief Executive and CFO on 26 

December, in order to take on a new challenge outside the group. He will be succeeded as CFO by Paul 

Hayes, previously CFO of Consort Medical, who will join the group on 2 November.   

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

19 Oct Rightmove House prices 

20 Bellway (BWY) FY results  

21 Segro (SGRO) Trading update 

 ONS House prices 

28 Nationwide House prices 

29 Bank of England Mortgage approvals 

30 Springfield Properties (SPR) AGM 

 



Sources: Companies, Sharecast, Factset, Progressive Equity Research 

 

 

Prices are as at the previous day’s close. 

 

Copyright 2020 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional equity 

research services. All information used in the publication of this communication has been compiled from publicly 

available sources that are believed to be reliable; however, PERL does not guarantee their accuracy or completeness. 

Opinions contained in this communication represent those of the research department of PERL at the time of 

publication. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom 

(registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, sell, 

subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial Adviser or 

regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 

valuation given in a research note is the theoretical result of a study of a range of possible outcomes, and not a forecast 

of a likely share price. PERL does not undertake to provide updates to any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 

2000 of the United Kingdom. It has not been prepared in accordance with the legal requirements designed to promote 

the independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, employees 

and contractors may have a position in any or related securities mentioned in this email. PERL or its affiliates may 

perform services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and sudden 

swings. In addition, the level of marketability of the shares mentioned in this communication may result in significant 

trading spreads and sometimes may lead to difficulties in opening and/or closing positions. It may be difficult to obtain 

accurate information about the value of securities mentioned in this email. Past performance is not necessarily a guide 

to future performance. 


