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Company news 

 

Persimmon (PSN, 2,790p, £8,899m mkt cap)  

UK number three housebuilder by volume, top by market cap. Q3 (Oct) trading update. Trading: Demand for 

new homes has been resilient and selling prices firm during Q3. Average private weekly sales rates per site 

for the +38% Y/Y. The group is fully sold up for FY 2020; forward sales reserved beyond 2020 +43% Y/Y, c. 

£1.36bn. Current customer satisfaction score is 89.8%1 for the period from 1 October 2019, with the Group 

trending ahead of the HBF five star threshold since January 2020. Finances and capital return plan: Cash 

balance £960m (Q3 19, £371m). A further interim dividend of 70p will now be paid on 14 December 2020, 

which together with the interim dividend of 40p paid in September, replaces the previously postponed 110p 

final dividend declared for 2019 and subsequently postponed. No further dividend payments will be made in 

relation to the 2019 financial year. Outlook: Completions in H2 20 will be at least in line with the second half 

of 2019. “We believe the longer term fundamentals of the UK housing market remain favourable. However, 

uncertainties remain including those posed by further Covid-19 disruption, rising unemployment and the 

potential impact of the outcome of trade negotiations with the European Union and the rest of the world”. 

Viewpoint: New CEO Dean Finch, the first from outside the industry, is focusing on improving the group’s 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


damaged image and has the benefit of starting with the customer satisfaction rating already trending at the 

full five stars. 

 

Land Securities Group (LAND, 643p, £4,771m) 

Leading UK commercial property investment, development and management group. HY (Sep) results. Rev -

49%, £115m; loss before tax, £835m (HY 19: -£147m); adjusted dil EPS -49%, 15.5p; reinstated dividend, 

12.0p (23.2p). EPRA net tangible assets per share -9.5%, 1,079p. Combined portfolio valuation, £11.8bn, with 

a valuation deficit of 7.7%. LFL net rental income, excluding provisions for bad and doubtful debts, - 10%, 

£31m. Adjusted net debt, £3.9bn (31 March, £3.9bn); LTV ratio, 33.2% (31 March, 30.7%). Strategy: Will 

progressing the two speculative London office schemes while keeping the remainder in a state of readiness 

to resume. Outlook: “The investment market for high quality London office assets, such as those owned by 

Landsec, has remained robust throughout the pandemic and there is little sign of that interest waning. 

Coupled with the acquisition and development opportunities likely to emerge as a result of increased 

obsolescence of older office stock, as well as the long-term need for urban mixed use regeneration, there 

will be ample opportunity for Landsec to create significant value in the years ahead”. Viewpoint: The shares 

were up a whopping 21% yesterday and a further c. 6% this morning on hopes that a Covid-19 vaccine will 

improve the retail rental outlook, but still down by 32% on their 12-month peak of 1,002p – suggesting the 

strategy of pivoting the portfolio has a long way to go to fully bear fruit. 

 

Economic data 

 

Employment. Construction provided the UK’s highest Y/Y rise in estimated vacancies in the latest quarter 

compared with a year ago, with an estimated increase of 8.2%, according to today’s ONS employment data 

(link). It is the only one of the highlighted sectors to show a net Y/Y increase after earlier declines, with 

accommodation and food services the worst hit by the pandemic, according to the chart issued by ONS 

(black dot in chart, below). The overall UK unemployment rate for Q3 to September was estimated at 4.8%, 

compared to 4.7% in the previous quarter, (link).  

https://www.ons.gov.uk/employmentandlabourmarket/peopleinwork/employmentandemployeetypes/bulletins/jobsandvacanciesintheuk/latest
https://www.ons.gov.uk/employmentandlabourmarket/peopleinwork/employmentandemployeetypes/bulletins/employmentintheuk/november2020
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