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Company news 

 

Vistry Group (VTY, 760p, £1,684m mkt cap)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try 

(GFRD). Trading update. Guidance: On track to deliver FY (Dec) 20 adj PBT “at the top end” of expected range 

of £130 - 140m; “well positioned” to deliver PBT, £310m in FY 21 assuming stable market conditions. FY 20 

net debt to be significantly lower than expected reflecting strong operational performance.   Resumption of 

dividends in FY21 including interim dividend in November 2021. Current trading: private sales rate per outlet 

per week since 1 July 2020 of 0.67 (2019, 0.58). Pricing has been firm; fully sold for forecast total 

completions for FY 20. Vistry Partnerships expects to report progress in FY 20 towards its strategy to deliver 

accelerated profit growth with a revenue target of more than £1bn and an operating profit margin target of 

10% for FY22. On track to retain maximum 5-star HBF customer satisfaction rating for 2020. 

 

Marshalls (MSLH, 771p, £1,528m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Leading manufacturer and supplier of paving and hard landscaping products. Trading update. Guidance: 

“following the strength of recent trading, the board is improving its expectations for 2021. Trading since HY 

(Jun) has continued to improve and in the four months ended 31 October 2020, LFL revenue has returned to 

the same level as 2019. Sales in October +5% Y/Y, driven by continued strong demand in the Domestic end 

market, a return to more normal levels of trading in the Public Sector and Commercial end market and 

continued strong growth in International, supported by continuing strong sales in Belgium. For the four-

month period, Domestic market sales +10%; Public Sector and Commercial -6% (H1 20, -28%); International 

+22%. Finances: At 31 October 2020, and following the full repayment of £9.4m furlough, net debt was 

“better than expected” at £43m, pre-IFRS 16. The group has not needed to access its additional bank 

facilities or the Covid Corporate Financing Facility programme. Outlook: Trading continues to improve and 

order books are robust. Although market demand remains uncertain, we remain focused on developing 

future growth opportunities and delivering the strategic objectives in our 5 year Strategy. Our strategy is 

underpinned by strong market positions, focused investment plans and an established brand. 

 

Brickability Group (BRCK, 50p, £14m) 

Construction materials distributor. HY (Sep) results. Rev -23%, £75m; PBT -38%, £5.4m; net bank debt £2.7m 

(Hy 19: £1.9m); interim div 0.87p. Integration of current acquisitions complete; costs reduced during 

lockdown period remaining in place. Outlook: “Recovery has continued strongly post period end. A strong 

pipeline of acquisitions remains. We are however exercising caution given market conditions and our criteria 

remain stringent. The board remains confident in the future of the business and is now in a position to 

reinstate market guidance for FY 21”. 

 

Grafton Group (GFTU, 787p, £1,878m)  

UK, Irish, Dutch builders’ merchant and products group. Trading update. Guidance: Revenue and profitability 

in the four months to 31 October are “ahead of expectations”; adj op profit guidance for H2 increased to 

£130 - £140m, c. 24 – 33% higher than H2 19 and significantly ahead of guidance given in August that it 

would be at a similar level. Net cash before lease liabilities at 31 October, £150m (30 June, £59m). Trading: 

Four months to Oct, LFL rev +6.3% Y/Y; inc UK +2.3%, Ireland +11.0%; Netherlands +2.9%; Retailing +41.4%. 

 

Regional REIT (RGL, 77p, £332m) 

Real estate investment trust (REIT) specialising in income generating regional UK office and industrial assets. 

Q3 trading update. The group has exchanged on 29 leases to new tenants since 1 January, totalling 171,838 

sq ft, of which eight have been exchanged since 30 June, totalling 16,202 sq ft. When fully occupied the 29 

new leases will provide £1.4m pa of rental income and latest eight, £0.2m pa. The total portfolio comprises 

150 properties, c. £740m of gross property assets; with a gross rent roll of c. £62.4m pa. Offices (by value) 

were 80.3% by value, industrial sites 13.9%; retail 4.3% and Other 1.5%. EPRA occupancy, 88.6% (Q2, 89.0%). 

Finances: Net LTV c. 39.3% (YE 19: 38.9%). Dividends: As previously announded, the Board will pay a dividend 

of 6.4p for FY 20, which it is expected will be fully covered from EPRA earnings. Buy-backs: “Where the board 

considers it to be accretive to do so, the company may undertake a buyback of its own shares using 

proceeds from asset sales. However, the company will take a balanced approach, continuing to seek to 

identify attractive new acquisitions which present long term shareholder value”. Outlook: “Our business 

model continues to remain resilient, despite the current uncertain economic outlook. … These attributes 



continue to underpin the Company's uninterrupted quarterly dividend distributions and will ensure the 

growth of capital returns to our shareholders over the long term”. 

 

Economic data 

 

House prices and volume indicators continued to trend up in October, in spite of time running out for home 

buyers to take advantage of the 31 March 2021 end of the Stamp Duty, according to the latest data in 

today’s RICS Residential Market Survey (link). Prices: The headline price index rose to +68 (% reporting a rise 

minus % reporting a fall) from +62 in September (below, left). Wales registered the highest, +100, with 

London the lowest, +35%. Seasonally-adjusted price expectations slipped from +22 to +13, indicating growth 

but at a lower rate of increase. Volumes: Sales with exchanged contracts per surveyor over the latest rolling 

3 months rose from 14.8 (an actual number) to 18.2 (below, right). However, the index for newly agreed 

sales declined from +54 to +41, while the more forward-looking index for new buyer enquiries continued to 

trend down, to +46, from the recent peak of +75 in July. This suggested the wave of activity is starting to tail 

off. However, sales expectations among agents registered a positive, +17, similar to the previous four 

months.  Lettings: Nationally, tenant demand registered the second consecutive quarterly rise in the three 

months to October. Nationally, the expectation for rental growth was +13, but London was the clear 

exception, with a net balance of -55.  

  

  
 

 

In other news … 

 

Student accommodation. According to a survey of 1,000 UK students, commissioned by owner, manager 

and developer of UK student accommodation, The Unite Group (UTG), 93% intend to stay on at university, 

despite Covid-19 challenges. In the Opinium survey, issued by Unite in an RNS Reach filing today, 81% said 

they were happy not to defer taking up their places 82% were happy to move away from home.  The poll 

also found that 75% agree that living in student accommodation away from home and being at university is 

better than the alternative. Viewpoint: After several months of extremely challenging times for new 

entrants in particular, an encouraging pointer on the outlook for the student accommodation sector, 

including Unite as well as Watkin Jones (WTG – WJG is a client of PERL). 
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https://www.rics.org/globalassets/rics-website/media/knowledge/research/market-surveys/uk-residential-market-survey-october-2020.pdf


 

Help to Buy leaseholders can only sell homes with dangerous cladding at ‘unaffected market value’, 

according to an investigation by Inside Housing (link, paywall). Homes England, the agency that runs the 

Government’s flagship Help to Buy newbuild homes incentive programme, has advised residents living in 

blocks with aluminium composite material cladding (ACM) cladding that they can only sell at a price that 

does not take into account the materials on the outside of the buildings. This could effectively make them 

un-sellable: one apartment in the block, Inside Housing reports, has been valued in two surveys at  £200k 

and £375k, both well below the ‘unaffected market value’ of between £425k and £430k, due to lenders’ 

concerns about the cladding, which the report states is slightly different to the material found on Grenfell 

Tower. Moreover, the leaseholder was not allowed to increase his equity share in the apartment based on 

the lower price. Under HTB, the Government provides an equity loan of up to 20% (40% in London) of the 

purchase price, and this has to be redeemed at a value on the basis of the subsequent rise and fall in the 

price. A press officer for the agency told the magazine “Homes England generally uses the unaffected value 

for purpose of redeeming loans, but we always take into account the specific circumstances which can 

potentially result in a different valuation being used”.  Viewpoint: It remains to be seen how widespread this 

issue is – and a number of leading housebuilders have volunteered to replace cladding on any affected 

blocks. However, it is feasible that the media could start probing into whether buyers could end up as 

‘prisoners’ in their properties.  

 

 

Prices are as at the previous day’s close. 
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