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Company news 

 

Keller Group (KLR, 610p, £440m) 

World’s largest ground engineering group, with 56% exposure to North America. Trading update. Guidance: 

“Expect to outperform current market expectations for 2020, with full year performance at similar levels to 

2019. Expectations for 2021 remain unchanged”. Trading: In North America, operational efficiency has been 

better than anticipated in the second half; as anticipated, Suncoast, is being negatively impacted by recent 

additional tariffs on imported steel strand. EMEA trading was mixed with the impact of extended holiday 

shutdowns in Q3 exaggerated by Covid-19, partly offset by the benefits of new project awards; the EMEA 

order book remains firm for the remainder of 2020 and we remain suitably cautious looking ahead to 2021 

with order intake slowing. In APAC, trading remains healthy and the division is returning to near normal 

levels, with activity improving in Singapore and Australia; the APAC order book remains solid to the end of 

the year; tendering activity and enquiries remain strong, although we have seen the award and 

commencement dates of some projects deferred into 2021. Execution of our strategy continues with the 

creation of a new, more focused, Europe division. Finances: net debt at 31 October, £142m and leverage 

0.8x. Medium term target net debt to EBITDA ratio range revised from 1.0 - 1.5x to 0.5 - 1.5x. The group has 
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access to “substantial” borrowing facilities and retains a significant level of available liquidity. Dividends: 

Interim dividend had been under review; interim pay-out of 12.6p declared, the same as in 2019.  

Outlook: “As a result of higher than anticipated operational momentum in the second half, specifically in 

North America, we expect to outperform current market expectations for 2020, with the full year 

performance anticipated to be at similar levels to that of the prior year. As previously indicated, we continue 

to see a softening in order intake, albeit overall the order book remains robust. Given the late cycle nature of 

our business and uncertain global macroeconomic environment, our expectations for 2021 remain 

unchanged”. FY results 9 March. 

 

Mitie Group (MTO, 41p, £485m) 

UK facilities management group. HY (Sep) results. Continuing ops: Rev -10%, £972m; adj PBT -44%, £14.0m; 

adj EPS -57%, 1.2p; div, 0p (0.7p). Ave daily net debt £69m (HY 19, £351m); orders -2.4%, £4.0bn. Trading: 

“Demand from some customers has proven to be remarkably resilient, whilst others have been hit hard.  

Mitie has seen robustness in its fixed, repeatable work. The downturn in broader economic activity has 

reduced footfall through every type of business and has reduced the level of discretionary spend.  Hardest 

hit has been variable works and project revenues, especially in Aviation and Financial/Professional Services 

where Mitie has seen businesses rein in discretionary spend, as they focus on those jobs that are absolutely 

necessary”. Dividends: The board will keep under review the possibility of a resumption of dividends for FY 

21, but only in the event overall trading improves materially during the second half of the financial year.  

Outlook: “The medium-term impact of Covid-19 is as yet uncertain. Our expectation is that our variable and 

project work will continue to be supressed as partial or full lockdown continues.  However, we expect a 

recovery as the country moves out of Covid-19 depending upon the state of the economy and financial 

strength of clients. We are anticipating a longer-term structural shift as companies move to agile working 

and reduce their office estates.  However, it is our expectation that spend per occupied building on facilities 

management will increase in cleaning, remote monitoring and waste and energy optimisation. Our pipeline 

for growth is strong, with opportunities to target large-scale customers for cross-sell opportunities, and to 

win new customers particularly in the public sector”. Formal guidance remains withdrawn. 

 

Grainger (GRI, 302p, £2,033m)  

UK’s largest listed residential landlord, targeting growth in Private rental sector (PRS). Rev -3.9%, £214m; net 

rental income +16% (+3.0% LFL), £73.6m; PBT -16%, £111m; adj EPS -28%, 14.2p; div +5%, 5.5p. Net debt 

£1,032m (FY 19, £1,097m) after £187m equity raise; LTV 33.4% (37.1%). Trading: Portfolio totals 8,941 

operational rental homes and 8,950 in pipeline. Recurring net rental income which now represents 54% of 

income. PRS delivered 16% of net rental income. Outlook: “Whilst there may be some near-term economic 

challenges ahead, the fundamentals of our business remain in very good shape. Our strong balance sheet 

ensures that we will be well placed to optimise on the market opportunity and continue to grow our 

business”. 

 

Kingfisher (KGF, 299p, £6,316m) 

Owner of home improvement stores across France and Europe, including B&Q in UK. Q3 trading update. Q3 

21 total rev, £3.5bn, +17.6% in constant currency; Q4 to 14 November +12.6%, largely reflecting the impact 



of more recent temporary lockdown measures. Group outlook: “The impact of temporary lockdown 

restrictions continue to limit near-term visibility. Overall, we believe that the renewed focus on homes is 

supportive for our markets. Furthermore, we are confident that the strategic and operational actions we 

have taken so far are helping us to build a strong foundation for long-term growth”. UK & Ireland: LFL sales 

+19.9%. B&Q sales +24.0% LFL “reflecting strong demand in all categories, in particular outdoor”. Screwfix 

sales +12.8% LFL “reflecting stronger demand from trade customers”. 

 

In other news … 

 

Housing sales. Falkirk in Scotland is the UK’s fastest-moving location with listings there taking an average of 

just 20 days to to be sold ‘subject to contract’, according to data from Zoopla (link). Bridgend, Wales and 

Waltham Forest, East London were joint second, both at 24 days. Manchester was at number 20, at 31 days. 

The Midlands provided the largest number, eight. By contrast, the South of England hardly featured on the 

portal’s top 20 list, with only three regions, with no other boroughs in London.  
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