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Company news 

 

Sirius Real Estate (SRE, 84p, £873m mkt cap) 

Leading operator of business parks in Germany. HY (Sep) results. Funds from operations +7.4%, €29.1m; PBT 

-22%, €62.2m (+33% in u-lying profits, adjusted for valuation gains of €33.5m vs €58.2 million); div +2.8% 

1.82c; investment property valuation +4.3%, €1,230m; NAV per share +5.0%,  81.18c; Net LTV, 31.6% (31 

March, 32.8%). Current trading: Total enquiries up 17.4% on H1 2019 with strong momentum carried into 

the second half. Sales conversion rate “remained robust” at 13.4%. 97.3% cash collection rate. Awarded AA 

MSCI ESG Rating in October. Outlook: “Looking ahead we have a strong cash position and other liquid 

resources available to deploy into our healthy pipeline of opportunities as the investment markets begin to 

open up. Through organic and acquisitive growth, we believe there is an opportunity to grow our funds from 

operations over the next few years, which should support a growing dividend”.  

 

Countrywide (CWD, 217p, £110m)  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Estate, lettings and property/financial services agents, subject to two corporate approaches. Connells has 

confirmed it has completed its due diligence work and re-confirms its offer price at 250p per share in cash, 

following its indicative approach on 9 November. The making of a firm offer is now subject only to 

Countrywide board recommendation and shareholder support. On 22 October Alchemy Partners previously 

proposed investing up to c. £90m to acquire  c. 50 - 68% of the enlarged share capital. 

 

Tritax Big Box REIT (BBOX, 163p, £2,800m) 

Real estate investment trust investing in ‘big box’ logistics properties. First issuance by a UK REIT of a sterling 

‘green’ bond. £250m unsecured green bonds issued maturing in 2033, under the company's £1.5bn Euro 

Medium Term Note Programme. The 2033 Notes will have a tenor of 13 years and an interest rate of 1.5%. 

The issue will reduce consolidated pro-forma capped cost of debt to 2.5% while the pro-forma average 

duration of debt will increase from 6.7 years to 7.5 years. The Notes are rated Baa1 by Moody's Investors 

Service. The proceeds are intended to be used to finance or refinance new or existing green projects that 

satisfy the criteria set out in our newly established Green Finance Framework announced on 17 November. 

This includes an extensive pipeline of new developments that are expected to be built as sustainable, net 

zero carbon buildings and to be BREEAM certified as either “Very Good” or “Excellent”. Viewpoint: After an 

initial hiatus when Covid-19 first hit, the pandemic has accelerated the financial and corporate worlds’ 

embracing of sustainability and ‘ESG’ credentials. This is symbolic of the trend, which is likely to rapidly 

gather pace across the entire property and construction sectors.  

 

Harworth Group (HWG, 105p, £339m) 

Land regeneration group, including in former coalfields. Acquisition of Saturn Par industrial park in Knowsley, 

Merseyside, for £26m plus acquisition costs. The 35 acre site comprises c.416,000 sq ft of modern 

warehouse space across three units with ancillary offices, plus c.13.1 acres of open storage land, which 

together generate a passing rent of £2.14m pa with a weighted average unexpired least term of 5.3 years.  

Net initial yield is c.7.7% and eversionary yield, c.9.0%.  The site is located adjacent to Junction 4 of the M57 

and conveniently positioned for access to The Port of Liverpool and the M58, M62 and M6 motorways. 

“Harworth will use its significant asset management experience to drive further value at Saturn, including 

refurbishment works and enhanced marketing of the remaining vacant office space and land, whilst also 

exploring the potential for further development on the 4.25 acres of currently vacant land on the site”. The 

group’s existing investment portfolio generates £17.2m of income pa. 

 

Inland Homes (INL, 65p, £148m)  

Leading brownfield developer, housebuilders and partnership housing group, focused on South and South 

East. Planning applications submitted for two major brownfield in Staines, Middlesex and Basildon, Essex.  

The Staines site is on the Former Telephone Exchange and Masonic Centre and features a scheme, designed 

by award-winning Assael Architecture for 206 residential units across two buildings of 13 and 15 storeys, 

including 94 affordable homes. In Basildon, in conjunction with Homes England, which has a majority 

interest in the site, Inland has submitted a hybrid application for up to 700 new homes. A significant number 

of the new homes will be affordable for both rent and shared ownership. The development will be known as 

Gardiners Park Village and will include the provision of a site for a new school and up to 25,000 m² of flexible 



business space designed for start-up companies. In addition, the group has secured three new brownfield 

opportunities in the London borough of Barking and Dagenham, which will provide over 800 new homes.     

 

Economic data 

 

London offices. Office construction in central London has declined by 50% in six months, according to 

Deloitte’s Real Estate’s latest London Office Crane Survey (link). The latest twice-yearly survey took place 

over the six months to 30 September and included a poll of London’s biggest developers conducted at the 

end of the period. The total office space under construction in central London is now 15.1 million sq ft. This 

is similar to the level recorded in the previous survey (15.3 million sq ft, the highest since 2002) but reflects 

developments now taking longer to complete. 3.3 million sq ft of office construction was not completed as 

scheduled between April and September and remains under construction. Had these projects completed on 

time, the total volume under construction would be almost a quarter lower. 

The City of London, which dominated construction activity in previous surveys, has seen new construction 

activity fall by 60% to 1.2 million sq ft across 10 schemes. Meanwhile, development in the West End 

remained at the same level as in the previous survey, with 12 new starts breaking ground, equivalent to 

500,000 sq ft. The Southbank saw five new starts over the summer, amounting to 350,000 sq ft, and 

Midtown observed a small uptick in new construction activity, with 500,000 sq ft across eight refurbishment 

schemes. 

Leasing demand became the biggest challenge to new development this survey. The developers’ sentiment 

survey showed that 57% of respondents said letting conditions were either the same or worse when 

compared to the end of March this year. 85% pointed to weak tenant demand as the major obstacle to 

starting any new development. Until there is more clarity about occupiers’ office plans, developers will 

hesitate to embark on new projects, particularly speculative ones, the report concludes.  

This reluctance to embark on new construction, especially new builds, has led to a shift towards major 

refurbishments. The survey found that more than two thirds of the new construction starts involved an 

extensive upgrade of existing office stock across 28 separate projects. 

Even before the pandemic, the sector was actively looking to reduce costs and consolidate its office 

presence in central London as many functions were distributed across the UK and offshore, and there was an 

increasing use of automation. The shift in people working from home this year – higher in the UK than in the 

rest of Europe – has accelerated this trend. Developers and investors are thus in a state of suspension before 

committing to new projects, until there is more clarity in the market and occupiers reveal their future of 

work strategies. 

 

https://www2.deloitte.com/content/dam/Deloitte/uk/Documents/real-estate/deloitte-uk-london-office-crane-survey-winter-2020.pdf


 

 

 

 

In other news … 

 

Stamp duty receipts collected by the Treasury from housing transactions increased by 27% between July and 

September, when compared with the previous three-month period as lockdown restrictions eased, the latest 

figures show, Property Industry Eye (link). Approximately £1.9bn was raised in the third quarter of the year, 

but this total was down by 40% compared with the third quarter of 2019, when stamp duty receipts totalled 

£3.1bn, according to figures released by HM Revenue and Customs. HMRC said residential property 

transactions in the third quarter of 2020 were 72% higher than in the previous three months and 18% lower 

than in the third quarter of 2019. 

 

https://propertyindustryeye.com/rishi-sunaks-stamp-duty-holiday-has-been-critical-in-keeping-the-economy-moving/


HS2, the company building the fast rail route to Birmingham and northern English cities is inviting tenders 

for a new £12bn tranche of work on the project, constructionenquirer.com (link). 
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