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Sorry, yesterday’s ‘Daily’ was not issued, due to logistical difficulties. 

 

Company research 

 

Severfield (SFR, 67p, £205m mkt cap) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. Research note 

published following yesterday’s interim results, Diversity supports resilient H1 performance:  

Severfield’s diverse range of end-markets supported a 40% increase in sales despite “challenging” 

conditions for Britain’s leading structural steel specialist in its first half results. Profitability and net 

cash also improved, with the Group predicting a further increase in profit in the second half. We have 

reinstated our forecasts, which initially assume the Group returning to peak earnings over a three-

year horizon, boosted by further growth in Europe and recovery in the Indian JV. 

 

Forterra (FORT, 249p, £569m) – FORT is a client of PERL  

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=975d4f4b-a07f-464b-ad63-32dd548e4cdb&ID2=661557970


UK’s second largest brick producer and leading building materials producer. Research note published 

yesterday following group’s trading update, Guidance raised and dividends reinstated: 

Brick and concrete products group Forterra has raised its guidance for FY 2020E to above the current 

consensus range and reinstated dividends following trading in Autumn which exceeded its previous 

expectations and which has continued strongly despite the second lockdown. We have increased our 

FY 2020E revenue, EBITDA and EPS estimates by 3%, 14% and 46% respectively, and cut our net debt 

projection. We have introduced FY 2021E estimates showing further strong expected growth. 

 

Company news 

 

Helical (HLCL, 392p, £475m) 

Commercial real estate investor, focused on London and Manchester offices. HY (Sep) results. EPRA loss per 

share, 1.0p (HY 19 EPS, 5.4p); EPRA TNAV -3.6%, 505p; see-through net debt -£295m (31 March, £299m); LTV 

32.2% (31 March, 31.4%); interim div unch, 2.7p. London and Manchester LFL portfolio valuations -0.5% and 

-0.4% respectively. Outlook: “Our experience of the pandemic has reinforced our view that our investment in 

multi-let offices in well-located and accessible Grade A buildings, provides the most resilient defence against 

adversity and the best opportunity for continued growth. This has been borne out by our strong rent 

collection figures and robust portfolio valuation. Having sold a portfolio of three properties in Manchester 

since the half year end and reduced the Group's gearing levels to an historic low, our efforts are also centred 

around using our considerable firepower to obtain new projects”. 

 

HICL Infrastructure (HICL, 170p, £3,293m) 

Listed infrastructure investment group with diversified portfolio of 118 investments in UK, Europe and N 

America. HY (Sep) results. Income +25%, £122m; PBT +31%, £104m; EPS +25%, 5.5p; NAV +1.1%, 154p; 

interim div +0.7%, 2.1p, “on track to deliver aggregate target dividends of 8.25p for the FY ending 31 March”. 

Directors’ valuation of portfolio +6.4%, £3,073m. Outlook: “Core infrastructure remains highly attractive to 

institutional investors seeking income, particularly during the current market turmoil, and this has benefited 

asset valuations. Investment manager InfraRed, continues to actively pursue a healthy pipeline of 

investments within core infrastructure, across PPPs, regulated assets and opportunities in sectors that 

underpin the modern economy, such as communications and energy enabling infrastructure. HICL is well 

placed to continue to deliver successfully for all stakeholders”. 

 

Foxtons Group (FOXT, 42p, £137m) 

High profile London estate and lettings agent. Acquisition of Aston Rowe Holdings, an independent estate 

agent operating primarily in Acton and Brook Green. Foxtons will acquire Aston Rowe's lettings book 

comprising 689 tenancies, property management services and all 10 lettings employees. The existing Aston 

Rowe sales business does not form part of the transaction and will continue to be run by the existing 

owners, who will also retain the trading premises and the Aston Rowe name. The cash consideration is 

£2.2m, of which £0.2m is deferred for six months and the transaction is expected to be earnings enhancing 

https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=5cdcd609-38a1-403e-9f33-6d6a6cd3a7f7&ID2=661348566


in 2021. The acquired lettings business had unaudited revenue and profit before tax for the 12 months 

ending 31 August 2020 of £1.1m and £0.5m respectively. Gross assets at 31 August 2020 were £2.0m. Taking 

into account the earlier acquisitions made in 2020, Foxtons has now acquired a total of 1,600 tenancies, with 

historical annual revenues of £2.8m for a total consideration of £4.6m. 

 

Henry Boot (BOOT, 250p, £333m)  

Land Promotion, property investment & development and construction group. Contracts exchanged on 

£73m development scheme, known as Phoenix 10, located in Walsall, one of the largest regeneration 

projects in the West Midlands. It will be delivered by the Group's property development business, HBD, in 

partnership with Walsall Council and Homes England. The 44-acre development project is the largest 

undeveloped plot in the Black Country and is set to become a centre for enterprise with up to 620,000 sq. ft. 

of industrial and logistic space. Industrial and logistics schemes currently make up approximately 74% of the 

group’s £1.4bn development pipeline. 

 

Sigma Capital Group (SGM, 131p, £117m)  

Private rented sector (PRS) and urban regeneration specialist and investment adviser to The PRS REIT (PRSR, 

75p, £372m). Appointment of ESG Manager. Niamh Waldron will serve as the company's primary point of 

contact for all ESG matters, and, working with the Board, will lead the continuing formalisation, expansion 

and improvement of the company's existing ESG activities. Her role will also encompass all areas of ESG 

activity relating to The PRS REIT. Sigma also announces the purchase of 1.5 million shares in PRSR, taking its 

total holding to 5.9 million, 1.2% of the issued share capital. Viewpoint: An example of how some of the 

more forward-looking companies in the sector, including Barratt and others, are taking ESG more seriously. 

The theme has returned with a vengeance, after a temporary lull as Covid took centre stage; expect a flurry 

of similar appointments in the months to come. 

 

Economic data 

 

Housing market. UK house price inflation is projected to hit a three-year high of +4% in 2020, before slipping 

to +1% in 2021, according to Zoopla’s annual forecasts (link). At a regional level research arm of the Zoopla 

property portal expects growth to fall within a narrow range between +1.75% in Scotland to +0.5% in the 

East of England (see below).  Transaction volumes are forecast to fall 6% in 2020, and be unchanged in 2021, 

with a surge in Q1 followed by a lull following the end of the Stamp Duty holiday on 31 March. The report 

predicts a spike in demand in January as households enter the market in the hope of completing a sale by 

the end of March, but just over 50% of sales agreed in January will make it. The forecast for turnover in 2021 

assumes that sales completions to run 20 - 30% below normal levels over Q2 and to then run 10% below 

2019 levels until the year end.  A complex range of factors that will shape the market in 2021, according to 

Director of Research and Insight, Richard Donnell. In addition to the Stamp Duty influence, demand and 

pricing should be impacted by a range of issues including: availability of a vaccine; economic outlook and 

trade with Europe; access to higher LTV mortgages; plus changes in lifestyle and evolved working practices. 

https://advantage.zpg.co.uk/wp-content/uploads/2020/11/Zoopla-UK-house-price-index-Nov2020-final-1.pdf


 

 

 

 

In other news … 

 

HS2 construction programme has continued to build momentum with the owner opening bidding for the 

first major works contracts to be awarded north of Birmingham, constructionenquirer.com (link).  The £50m 

package for phase 2a will be the first major preparatory activity to be carried out for Britain’s new high 

speed rail line beyond its first phase between the West Midlands and London. It includes major highways 

works and associated utility diversions as well as a range of environmental and other surveys along the 58km 

route. HS2 yesterday awarded Balfour Beatty the lastest £30m package of ground investigation work. 
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