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Company news 

 

First Property Group (FPG, 39p, £43m mkt cap)  

Property fund manager and investor with operations in the United Kingdom and Central Europe.  HY (Sep) 

results. PBT -30%, £2.1m; dil EPS -78%, 0.46p; div unch, 0.45p; adj EPRA NAV -9%, 54.3p. Book value of 

investment properties and inventories -43%, £47.5m (£56.8m at market value). Net debt £19.8m (HY 19, 

£96.3m) inc cash £21.2m (£8.6m); gearing 47% (59%). The sale of Chałubińskiego 8 in April released c. £17m 

in cash. Outlook: The sale “put the group in a strong position from which to navigate the economic fallout of 

the pandemic. This reduction should be temporary and last only until we reinvest the cash. We expect to do 

so in association with clients of the group. Our aim is to invest some 10 - 20% of the equity required in any 

acquisition which, when coupled with bank debt, should enable us to acquire up to some £300 million in 

property. There is a great deal of flux in the market at the moment and we expect interesting opportunities 

to emerge next year”. 

  

TClarke (CTO, 88p, £38m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Specialist electrical and building services contractor. Trading update. Trading continues to trade in line with 

expectations for FY (Dec) 20. As previously stated, turnover is expected to be c. £240m and u-lying EBIT c.  

£6m. The group achieved its target 3% EBIT margin in Q1, broke even on much reduced volumes in Q2 and 

expects to deliver a 3% margin for H2. Forward orders +17% Y/Y to £422m. Revenue secured for 2021, 

£257m, +11% over the equivalent figure a year ago. Outlook: The group “Approaches the new financial year 

in a strong position, both operationally and financially”. The strategy remains to focus on projects and 

markets that meet the group’s margin and growth criteria, which has resulted in it “being particularly strong 

in the healthcare, education and data centre market sectors, whilst continuing to serve the commercial 

office market. We have exciting opportunities across all of these market sectors, providing excellent 

opportunities for growth over the next few years”. 

 

In other news … 

 

Spending review. Chancellor Rishi Sunak’s Spending Review yesterday (link) included new or reiterated 

promises to invest in UK infrastructure to support the economic recovery from the pandemic. These focused 

on increased commitments for housebuilding, delivering on net zero and the announcement of a new UK 

infrastructure bank, as well as details about the government’s school and hospital building programme. Key 

commitments include: 

• An additional £30m to help deliver the new building safety regime, taking total funding to at least £70m 

in 2021-22 and the review also reconfirmed £1.6bn to help finance the removal of unsafe cladding from 

high rise buildings 

• Details formalised of the full £12bn ‘green industrial revolution’ as part of the PM’s plan to achieve net 

zero by 2050.  

• A National Home Building Fund, which will have initial funding of £7.1bn over the next four years, which 

aims to help unlock the development of up to 860,000 homes 

• Promise to build 500 schools and 40 new hospitals 

• £4bn levelling up fund for England, which will invest in a broad range of local projects up to £20m, up to 

£600m in 2021-22; this includes bypasses and other local road schemes, bus lanes, railway station 

upgrades and upgrading town centres and community infrastructure 

• A new UK infrastructure bank, which will be headquartered in the north of England, will come into 

operation from spring 

• Other pledges include planning reform, £4bn for the ‘Oxford-Cambridge Arc and an apprenticeship levy  

• He also announced that local authorities would no longer be allowed to borrow money from the Public 

Works Loan Board in order to invest in commercial property for solely profit-generating purposes 
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