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Sorry, late today … 

 

Company news 

 

Vistry Group (VTY, 911p, £2,025m mkt cap)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try 

(GFRD). FY (Dec) results. Completions +132%, 8,954; rev +79%, £2,040m; adj PBT-23%, £144m (stat. -43%, 

£98.7m); adj EPS -50%, 52.6p. Resumption of dividends with 20p final dividend proposed in respect of 2020 

and “and a move towards 1.75x dividend cover over time”.  Net cash, £38m (1 Jan 2020, net debt, £136m, 

following the acquisition). Current trading: H2 2020 private sales rate per site +15%, 0.62 per site per week; 

last four weeks, 0.78; “little impact from changes to HTB and previously expected end to stamp duty 

holiday”. “Excellent progress” at Vistry Partnerships with higher margin mixed-tenure volumes +70% Y/Y in 

H2 20, and an increase in adj op margin in the year to 6.7% (FY 19, 5.6%, solely Bovis) and “and is in-line with 

the business’ target of achieving at least a 10% in 2022”. Outlook: “On track to deliver full synergy run rate of 

£44m by end of 2021, 26% ahead of initial target and at a lower than expected cost. Assuming stable market 

conditions, the group is positioned to more than double adj PBT in 2021 to at least £310m with EPS in 2021 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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higher than 2019. The group is targeting an improved net cash position for 31 December 2021 and an 

average month-end net debt for 2021 of less than £200m (FY 20, £350m). 

      

Galliford Try Holdings (GFRD, 147p, £164m)  

UK construction and infrastructure services group. HY (Dec) results. Rev -19%, £542m; stat. PBT £4.1m, no 

exceptionals (HY 20, stat. -£6.7m, adj. +£16.6m); EPS 3.4p (adj 11.2p); interim div 1.2p (0p). Net cash £211m 

(net debt £225m, including housebuilding); average month-end cash for the period of £158m and PPP asset 

portfolio valued at £44m. Orders +3.1%, £3.3bn. Guidance: Previous guidance for FY (Jun) 21 and mid-term 

targets maintained, but estimate for average net cash is increased to £145m - 165m from £125m - 145m 

previously; while dividend cover guidance has been reduced to 2.0 - 2.5x from previous policy of 3.0x. 

Increase in average net cash has been achieved despite increasing proportion of supply chain invoices paid 

within 60 days to 92% from 86% a year earlier. Outlook: “We continue to see a strong pipeline of 

opportunities in our key sectors and in line with our disciplined approach to risk management and contract 

selection.  Our strong weighting in the public and regulated sectors positions the Group to benefit from 

increasing Government construction and infrastructure spending. We do not currently anticipate significant 

Covid-19 related disruption to our business through the remainder of the financial year. The Group is 

confident that it is well positioned to capitalise on the current market opportunities”.  

 

Cairn Homes (CRN, 80p, £600m)  

Leading Irish housebuilder. FY (Dec) results. Rev -40%, €262m; EPS -74%, 1.7c; div 0c; net assets €751m (YE 

19, €761m); net debt, €168m (€435m). Outlook: “Our construction sites have been closed since the start of 

the year and assuming they fully reopen on 6 April 2021, Cairn's construction activities will be limited to just 

over 8 months in the current year. This will have an impact on the number of new homes which we will be 

able to build and sell in 2021. At the start of the year and before the current lockdown, the Company 

anticipated delivering 2,500 closed sales between 2021 and 2022. Cairn remains confident that over this 

timeframe to the end of 2022, our two-year target of 2,500 closed sales is achievable in a c. 20-month 

production cycle. Assuming sites reopen therefore on 6 April 2021, we expect to deliver c. 950 - 1,050 closed 

sales this year and despite ongoing pandemic related costs in the current calendar year, a c. 18% gross 

margin in 2021. Within the balance of the 2,500 closed sales which will be delivered in 2022, we expect that 

gross margin to be c. 19% next year”. 

 

CRH (CRH, 3,294p, £25,860m)  

Irish-European-US building materials producer and distributor. FY (Dec) results. Rev -2%, $27.6bn; EBITDA 

+5%, $4.6bn; PBT -24%, $1.7bn; EPS -33% 143c; FY div +25%, 115c. Net debt, $5.9bn (YE 19, $7.5bn); net 

debt to EBITDA, 1.3x (1.7x), the lowest level in over 10 years. Outlook: “Although the near-term outlook for 

economic and construction activity across our markets remains uncertain, market recovery is expected to 

continue across North America and Europe as the health situation improves. Our Americas Materials Division 

benefits from strong market positions and a positive demand backdrop for the infrastructure and residential 

sectors. Although the outlook for non-residential activity remains mixed our Building Products Division is 

expected to benefit from positive residential demand. In our Europe Materials Division, we have significant 

exposure to growing economies in Eastern Europe and strong, stable markets in Western Europe. Overall, 

with the strength of our balance sheet and our unique portfolio of businesses, we are well positioned to 

capitalise on the growth opportunities that lie ahead. We remain committed to the execution of our long-



term growth strategy and the delivery of further margin expansion, superior cash generation and enhanced 

returns for shareholders”. 

 

Supermarket Income REIT (SUPR, 110p, £729m)  

Real estate investment trust (REIT) specialising in income from grocery property in the UK. Intention 

announced to raise c. £100m in a 106p equity issue, a 3.2% discount to yesterday’s close and 1.9% premium 

to latest EPRA NAV. The issue “should enable the company to purchase some of the target assets”, including 

four valued at c. £230m, for which its investment advisor has undertaken due diligence and a further 

pipeline of nine at £184m, that meet the company’s acquisition criteria. 

 

Economic data 

 

UK construction returned to its almost unbroken nine months of growth, while the Eurozone delivered its 

12th consecutive month of decline during February, according to the latest IHS Markit surveys, (UK, link) and 

(Eurozone, link). UK posted an index of 53.3 in February, up from 49.2 in January: it has registered above the 

50 no-change mark in eight of the past nine months, previously mainly driven by housebuilding, but this 

month with the fastest increase in commercial activity since September and less of a decline in civil 

engineering helping to offset slower growth in housing. The Eurozone index ticked up from 44.1 in January to 

45.0 in February, indicating a less pronounced decline. . A robust improvement in Italian home building 

activity was offset by Germany falling at the sharpest pace since May 2020, while France, which has been the 

worst of the three for several months, showed a less negative reading during February. 

 

 

 

 

Prices are as at the previous day’s close. 
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