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Company news  
 

The Berkeley Group Holdings (BKG, 4,527p, £5,597m)  

London-focused residential developer and urban regeneration group. Trading update. “Since the half year [31 

October], Berkeley has continued to trade robustly.  Berkeley remains on track to deliver, in line with 

guidance, a similar profit to last year (FY 20, £504m)”. Forward sales are anticipated to be above £1.7bn at the 

year-end; the estimated future gross margin in the land bank is expected to be in excess of last year's £6.4bn 

and, subject to investment levels and timing in the intervening period, net cash will be around the level 

reported at the half year (£954m). Sales reservations have been robust where we have had availability of 

stock.  While enquiry levels have been “consistently strong”, the group has re-profiled the launch of new 

developments and phases into the market until the economy opens up post-lockdown and, therefore 

anticipates the value of reservations for the current financial year to be around 20% lower than last year. 

Pricing has been stable over the period and cancellation rates at normal levels. “The current operating 

environment remains volatile.  Nevertheless, Berkeley has continued to invest in its large, complex, long-term 

regeneration sites”. Onsite labour numbers remain above pre-pandemic levels and, while there have been 

some materials delays and price increases in specific areas, the overall impact on build costs has been neutral. 

“We continue to invest selectively in new land opportunities, as well as focusing on planning and the myriad of 

other complexities associated with bringing our sites into production. Looking forward, Berkeley is on track to 

deliver a similar level of profitability in its next financial year and to achieve its long-term 15% pre-tax return 
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on equity guidance. This underpins Berkeley's ongoing commitment to return £280m per annum to 

shareholders through either dividends or share buy-backs; a level it has delivered consistently since 2016, 

including over the last 12 months”.  

 

Eurocell (ECEL, 219p, £244m) 

UK retailer and manufacturer, recycler of PVC windows and doors. FY (Dec) results. Rev -8%, £258m; adj PBT - 

63%, £8.5m; adj EPS -66%, 6.5p; div, 0p (3.2p); net debt, £9.9m (YE 19, £34.6m) after £17m placing. Trading: 

“RMI market was stronger than we anticipated throughout the second half”. H1 sales -31% Y/Y, H2 +15%; 

gross margin H1 46.8%, H2 50.9%.  Now operating from state-of-the-art new warehouse, with final stages of 

transition expected to complete in Q2, aimed at increasing capacity and delivering anticipated operating 

efficiencies in 2021 and beyond. Use of recycled material has increased to 25% of material consumption (FY 

19, 23%). Outlook: “Whilst the current levels of uncertainty mean it is difficult to predict the outcome for the 

year, 2021 has started well with sales to the end of February up 8% on 2020 and it remains our intention to 

return to paying dividends this year. We continue to see good potential to outperform our markets, take share 

and deliver further progress”.  

 

Northbridge Industrial Services (NBI, 99p, £28m) – PERL provides research services to Shore Capital on this 

stock 

International electrical power reliability and drilling tools hire and manufacturing group. The company has 

announced the retirement of CEO and co-founder Eric Hook, who will step down from the Board at the end of 

March. He will continue as a strategic advisor to the Board and his expertise will be called upon as required. 

He plans to remain a significant shareholder in the Company. Mr Hook (68) formed the Group in 2005 and 

steered it though its IPO the following year. Peter Harris, Chairman, the other co-founder, will become 

Executive Chairman and the executive directors of both Northbridge divisions will report directly into him, as 

will Iwan Phillips, Finance Director. There are also changes among the non-executives. 

 

Hammerson (HMSO, 33p, £1,324m)  

UK and European retail property group. FY (Dec) results.  

Net rental income -49%, £157.6m; adj profit -83%, £36.5m; adj EPS, -88%, 1.6p; IFRS loss, £1,734.8m (FY 19, 

£781m); FY div 0.4p, 4.0p enhanced scrip (5.1p, restated). Portfolio value -24%, £6,338m; EPRA NTAV -29% 

82p; net debt -21%, £2,243m; LTV, 46% (45%). Outlook: “External factors are key to recovering from the 

pandemic, with the effective delivery of vaccination programmes the main focus. Nonetheless, the retail and 

investment markets will take time to recover as restrictions are lifted. The Group is committed to moving 

quickly and decisively as conditions change to ensure the longer term success and viability of the business for 

the benefit of all stakeholders”. 

 

Economic data  
 



Construction output grew by 0.9% between December and January, the only sector of the economy to 

experience a rise as part of today’s (better-than-forecast) 2.9% decline in UK GDP. ONS data for construction 

output (link) showed the 0.9% seasonally-adjusted monthly decline comprised a 1.7% rise in new work and 

0.4% fall in repair & maintenance. The more representative three-month comparison showed output grew by 

1.7% compared with the previous three-month period, again seasonally-adjusted, reflecting growth in both 

new work (+2.2%) and repair and maintenance (+0.8%). 

 

  

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

15 Mar Rightmove  House prices  

16 Polypipe (PLP)  FY results 

 Costain Group (COST) FY results  

 Haworth Group (HWG) FY results 

 Ferguson (FERG) HY results  

https://www.ons.gov.uk/businessindustryandtrade/constructionindustry/bulletins/constructionoutputingreatbritain/january2021


 The Unite Group (UTG) FY results  

17 Empiric Student Property (ESP) FY results  

18 Bank of England  Official Bank Rate 

22 Kingfisher (KGF) FY results 

23 Henry Boot (BOOT) FY results 

 Crest Nicholson Hldgs (CRST) AGM 

 HMRC  Housing transactions 

24 PRS REIT (PRSR) HY results 

 Bellway (BWY) HY results 

25 Safestyle UK (SFE) FY results 

 

Sources: Companies, Sharecast, Factset, Progressive Equity Research 
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